Economic and Domestic Market
(Review Period October 2000)

The Nepal Rastra Bank has published a press communiqué outlining the performance of the economy during the first two months of the fiscal year (mid July 2000 to mid Sept. 2000). Compared to the same period last year, total government expenditure increased by 26% (NPR 5699.7 mio) due to an increase of 32.8% in “development expenditure” whilst “regular expenditure” increased by 35.8%. Total resources marked a growth of 26.9% with revenue at NPR 5,458.8 mio, a 9.9% growth compared to a growth of 10.8% in the previous year. However, increases in the receipt from foreign cash grants and non-budgetary income have resulted in higher resource mobilization with budgetary surplus of NPR 522.4 mio.
During the review period, both the exports and imports increased by 35.3% (approximately USD 121.84 mio*) and 8.6% (approximately USD 237.22 mio*) respectively compared to the corresponding period last year. As the rate of growth of exports has outpaced that of imports, trade deficit declined by 10.2% amounting to USD 115.38 mio*. 
In the price front, as per Nepal Rastra Bank, National Consumer Price Index recorded a rise of 0.3% in the first two months of the fiscal year compared to an increase of 5.5% in the same period last year.
In the domestic market, following the depreciation of the Indian Rupee, the Nepalese Rupee depreciated to an all time low of NPR 73.70/74.40 against the US dollar devaluing by NPR 0.80 paisa. During the month the greenback remained in demand and the supplies from trade and service sectors were readily absorbed by demand from imports. This combined with high value oil payments resulted in market going short in US dollars. Accordingly, banks approached the Central Bank twice during the month to buy dollars and are reported to have bought around USD 20.0 mio. 
* At USD 1 = NPR 74.05
The Indian Rupee is expected to remain under pressure following the firmness in the global oil prices. As the Nepali Rupee has fixed parity (1.6:1) with the Indian Rupee, any significant movement in USD/INR rate in India will have similar effect on the USD/NPR rate in Nepal.
Domestic Interest Rates
The market liquidity remained adequate during the month due to the festive withdrawals. Accordingly, the 91 days T/Bill average rate ended higher at 5.2284% compared to 4.5691% last month. With the gradual return of the funds withdrawn during the festivals, the liquidity is expected to improve which will put pressure on the T/Bill in coming months. 
Interbank call money traded in a slightly higher range between 5.00 to 5.25% compared to the range of 4.85 to 5.25% last month.
(courtesy Nepal Grindlays Bank Ltd.)

Training to Members

A training programme on "How to approach a bank" was organized on November 26, 2000 at the Nepal Grindlays Bank's training room, at the bank's head office in New Baneshwor. The two hours programme was aimed at providing insight on basic banking operations like opening accounts, letter of credit, bank guarantees, negotiation of documents against l/c etc. Over 30 participants at middle level of management in our member organisations attended the same. We look forward for your feedback on the training & also for your suggestions on its repetition & other issues where similar programmes can be organised. We encourage all our members to participate actively & take benefit to the maximum extent as these are organised for members' interest.
The Chamber thanks Mr. Jeff Cox, General Manager and other senior executives of the bank who provided the training for their efforts & support & looks forward for the same in the future too.He also said that apart from wireless devices using WAP standards, such sites can be visited using a WAP browser also available for 
free download at www.nepalonline.org
 

